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TURKEY FACES CONVERGING
INSTITUTIONAL AND ECONOMIC
SHOCKS AMID MARKET CRASHES,
TRIPLE-DIGIT FUEL PRICES, AND
DEEPENING JUDICIAL WARFARE

DAY-AT-A-GLANCE

September 17, 2026, marked a day of
systemic instability for Turkey, characterized
by a "perfect storm" of financial collapse and
aggressive judicial maneuvers. The domestic
economy was rocked by a massive fund crisis,
as the Capital Markets Board (SPK) moved to
liquidate 130 investment funds across seven
companies following a localized collapse in
the fund market that triggered a 6% crash in
Borsa Istanbul Borsa crashed. This financial
panic coincided with a historic psychological
threshold: diesel (motorin) prices surpassed
100 TL per liter for the first time in the
Republic's  history, causing widespread
logistical chaos and public outcry as gas
station pumps proved technically unable to

display three-digit prices three-digit diesel.

Parallel to the economic fallout, the state's
judicial apparatus accelerated operations
against both historical and contemporary
targets. The reopening of the 2011 Kasif

Kozinoglu death investigation led to arrest
warrants for high-profile figures, including
retired soldiers and former prosecutors,
signaling a potential purge of the Ergenekon-
era '"kara kutusu" (black box) Kozinoglu
investigation. Simultaneously, the Istanbul
Metropolitan Municipality (IBB) trial
continued with sensational developments,
including a defendant breaking down in tears
after admitting to giving testimony under
duress defendant tears. These events,
combined with a sudden reshuffle of 24
provincial police chiefs, suggest a regime in a
state of high-alert, tightening its grip on
internal security and information flow through
mass social media account bans under the
"My Family is Safe" operation social media
bans.

MAJOR DEVELOPMENTS

* Financial Market Collapse and
Liquidation: The SPK liquidated 130 funds
from 7 portfolio companies, including
Pusula and Terra, following a massive
liquidity default that wiped 6% off the BIST
100 index in a single day 130 funds
liqui

Historic Energy Price Surge: Diesel

prices hit 101.6 TL, prompting technical

failures at gas stations and a nationwide

protest by private public bus cooperatives

who threatened to "stop contact" (stop

working) due to unsustainable costs bus
rators pr

* Reopening of the Kozinoglu Case: New
arrest warrants were issued for Hasan
Atilla Ugur and Hasan Ataman Yildirim in
connection with the 2011 death of MIT
official Kasif Kozinoglu, shifting the focus
back to potential FETO or Deep State

operations Kozinoglu arrests.
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* IBB Trial Credibility Crisis: A witness in
the IBB trial, Dincer Kantar, failed to
recognize the man he allegedly bribed in
open court, while another defendant wept
under questioning about his son being held
hostage by the prosecution IBB trial

* US-Iran War Economic Feedback: The
ongoing regional conflict in the Middle East
has crippled Russian diesel production,
forcing Turkish imports to skyrocket in
price and exacerbating the domestic

inflation crisis refinery strikes impact.

KEY GOVERNANCE TOPICS

Leadership Dynamics & Governance

e Mehmet Ucgum, Chief Presidential Advisor,
floated April 16, 2028, as the date for an
early election, framing it as the "final
candidacy" for President Erdogan April
2028 election.

* A massive reshuffle of 24 provincial police
chiefs was enacted via a single decree,
indicating a significant overhaul of the
security bureaucracy police chief reshuffle.

Macroeconomics & Trade

* Hazine and Finance Minister Mehmet
Simsek admitted to "inertia" in inflation
and claimed a 7-point gap caused by the
regional war, while insisting that wages
would be raised according to inflation
Simsek on inflation.

* China won its case at the WTO against
Turkey regarding additional taxes on
Chinese electric vehicles, potentially
exposing Turkey to $100 million in annual

retaliation China WTO victory.

Armed Conflict & Militarization

e Turkey deployed the 51st Commando
Brigade to Aydin Soke, directly across from
the Greek island of Samos, in a retaliatory
posture after Greek Prime Minister
Mitsotakis visited the militarized island of

Kastellorizo commando deployment.

* Leaked images from the US CBS network
showed severe damage to US bases in the
Middle East from Iranian strikes,
contradicting official Pentagon reports and
heightening fears of regional escalation US

m leaks.

Civil Unrest & Social Order

* The "My Family is Safe" operation resulted
in 82 arrests targeting LGBT+ activists and
associations, accompanied by a wave of
digital censorship affecting journalists and

NGOs LGBT+ operation.

* Protests in Foca escalated as the public
gave "red cards" to Mayor Saniye Bora Fic1
for defecting from the CHP to the AKP Foga
red cards.

DEEP DIVE: TRENDS AND
THEMES

The Financialization of "National and
Native" Rhetoric

A recurring theme is the weaponization of
nationalist discourse to justify financial
instability. Terra Holding’s Emre Tezmen
explicitly invoked "national vision" and
"nation's children" while claiming his
company was targeted by "evil centers" (ser
odaklari) during a liquidity crisis Tezmen
nationalist rhetoric. This suggests a strategy
where financial entities under regulatory fire
seek political shelter by aligning themselves
with the Presidency's "native and national"
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(yerli ve milli) ideology, even as they face

allegations of organized fraud organized fraud

claim.

The Criminalization of Dissent via "Family
Protection"

The "My Family is Safe" operation represents
a convergence of legal warfare and
ideological signaling. By bundling LGBT+
associations with charges of obscenity and
prostitution, the state is  effectively
criminalizing social activism under the guise
of protecting the family unit criminalizing
associations. The simultaneous ban of high-
profile social media accounts like those of
journalists and women’s rights groups
demonstrates the use of moral panic to justify
a broader tightening of the information

warfare environment sansir dal lga.

The Breakdown of the Judicial Witness
System

The IBB trial highlights a critical breakdown
in the reliability of state witnesses and "active
repentance" (etkin pismanlik) beneficiaries.
Multiple witnesses have now failed to identify
defendants or have retracted statements,
citing pressure on their families or threats of
arrest as the primary motivation for their
initial cooperation witness failures. This
systemic failure suggests that high-profile
political trials are being built on increasingly
fragile evidentiary foundations, relying on
psychological coercion rather than forensic

truth coerced testimony.

INTERNAL DYNAMICS &
DOMESTIC INSTABILITY

Turkey's domestic stability is under profound
stress due to the "working poor" phenomenon.
With the average rent (28,000 TL) now
virtually equal to the minimum wage (28,075

TL), social mobility has halted, and public
anger is increasingly directed at ‘'israf"
(waste) in the public sector rent vs. wage.
Reports of Sivas schools implementing
"suspended toast" (askida tost) programs for
hungry children underscore the severity of the
nutrition crisis among students suspended
toast. This economic desperation is fueling a
sense of betrayal among the government's
traditional base, particularly retirees who are
seen queuing at dawn for 400 TL/kg meat

meat queues.

Institutional decay is also evident in the police
reshuffle and the SPK's reactive fund
liquidations. Critics point out that Minister
Simsek warned of fund manipulation nearly a
year ago, yet no action was taken until the
system faced a total collapse Simsek's delayed
action. This delay suggests either an internal
struggle between regulators and politically
connected business elites or a fundamental
loss of administrative control over speculative
markets loss of control.

EXTERNAL DYNAMICS &
GLOBAL POSTURE

Turkey's global posture is currently one of
defensive deployment of
commandos to the Greek border Greece

rder loymen and the sharp
condemnation of drone attacks near Mecca
Mecca drone condemnation show a nation
trying to maintain regional relevance while its
economy is battered by external shocks. The
"Mecca Pact" between Turkey, Saudi Arabia,
and Pakistan is being tested by Houthi
aggression, yet Turkish officials are wary of
being drawn into a direct conflict with Iran,
especially given their dependence on energy

imports Iran dependence.

reaction. The
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The relationship with the United States
remains transactional and tense. While a
meeting between Erdogan and Trump is
scheduled in New York, the US Fed's decision
to raise rates has immediately strengthened
the dollar against the TL, further crushing
Turkey's ability to service debt or contain fuel
prices Fed hike impact. Trump’s vocal
opposition to the Fed hike shows a leader at
odds with his own institutions, a mirror of the
Turkish situation but with vastly more stable

institutional guards in the US Trump vs. Fed.

THE ECONOMIC ENVIRONMENT

The economic environment is in a state of
high-velocity decay, with speculative fund
bubbles bursting while core living costs reach
unmanageable heights.

* Capital Flows: Direct foreign investment
turned negative as of late August 2026,
marking a significant loss of international

confidence negative foreign investment.

* Currency: The Dollar is trading at 48.67
TL and the Euro at 56.00 TL, with upward
pressure expected from the US Fed's 25
bps rate hike currency rates.

e Commodities: Brent oil is at $105, but
Turkish diesel has hit 101.6 TL, a 75% year-
on-year increase compared to 33% in
London, indicating that nearly half of the
price surge is due to local taxation and
mismanagement oil vs. diesel.

e Inflation: Official inflation sits at 31.51%,
the highest in Europe and nearly four times
that of war-torn Ukraine (8.1%) inflation

mparison.

e Fund Crisis: The SPK liquidated 130
funds; 1.1 trillion TL in fund volume and 1
million investors are currently in a state of
limbo regarding valuations 1.1 trillion fund
risk.

LEADERSHIP CHANGES

A significant purge and realignment of the
security and financial bureaucracy occurred
today, likely intended to stabilize the regime
ahead of the 2028 election cycle.

* 24 Provincial Police Chiefs: Removed
from duty and pulled to headquarters in a
massive sweep by presidential decree,
signaling a lack of trust in regional security

leadership police purge.

* Namik Kemal Gokalp: Chairman of
Target Holding and Info Investment, taken
into custody for a "statement" regarding
market manipulation Gokalp custody.

Chairman of Terra
Investment, issued an international travel
ban following the default of several funds
Tezmen travel ban.

e Emre Tezmen:

* Muhammet Yariz: Chairman of Pusula
Finance, arrested after initially fleeing and
then returning to give a statement Yariz
arrest.

* Guirsel Tekin: Removed from his role as
part of the CHP Istanbul "Call Committee"
after a court lifted an injunction Tekin
removal.

EDITORIAL POSTURE & STORY
HIERARCHY

Halk TV's editorial posture was one of high
alarm and skepticism toward government
claims. The "Lead Stories" were dominated by
the 100 TL diesel price and the Borsa crash,
framed as a "fatura halka" (the bill is for the
people) narrative fatura halka. The network
gave significant time to the "suspended toast"
story, highlighting the human cost of inflation.
The Kagif Kozinoglu case was treated with
deep suspicion, suggesting it might be a
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"yedekleme" (backup) or distraction from the
IBB trial failures. "Buried Stories" included
positive government statistics or minor
diplomatic  achievements, @ which  were
overshadowed by the "perfect storm" of
economic and judicial crises. The emotional
tone was a mix of anger, indignation, and
sympathy for the impoverished retirees and
hungry students. Conspicuously absent was
any detailed defense from the SPK or BDDK
regarding why they allowed the fund bubble
to expand for a year despite knowing its risks

regulator silence.

GEOPOLITICAL FRAMING

The global system is portrayed as an anarchic
threat matrix where Turkey is being penalized
for its lack of institutional rule of law.

* United States / Donald Trump: Portrayed
as an unpredictable and aggressive actor
who "shouts" at the Fed to lower rates
while his military bases are being
"shattered" by Iranian missiles Trump vs.
institutions. He is framed as a "strong man"
ally to Erdogan but an enemy of his own
democratic norms.

Israel: Characterized as a "terrorist state"
committing genocide in Gaza, with the US
depicted as its enabling partner Israel
genocide framing. Benjamin Netanyahu is
framed as a "war criminal" afraid to land
his plane in New York due to arrest fears

Netanyahu war criminal.

* Russia: Viewed as a critical but dangerous
energy partner. Its war in Ukraine and the
destruction of its refineries are framed as
the primary external drivers of Turkey's

diesel misery Russia refinery impact.

* Greece: Framed as a provocative neighbor
militarizing islands in violation of treaties,
forcing Turkey into a defensive commando
deployment Greek provocation.

INFORMATION WARFARE
ENVIRONMENT

The state is engaging in a multi-pronged
censorship campaign to control the narrative
of the economic and social crisis. The "My
Family is Safe" operation is a clear example of
narrative seeding, where legitimate social
dissent and minority rights are rebranded as
threats to national morality moral panic
seeding. The mass banning of NGO and
journalist X (Twitter) accounts, including
those of Shirin Payzin and Irfan Degirmenci,
represents a coordinated effort to "blind" the
public to independent reporting on the
LGBT+ crackdowns and the IBB trial

coordinated censorship.

Furthermore, the government’s attempt to
blame the 100 TL diesel price on "evil
centers" or the regional war is a psychological
operation intended to deflect blame from
domestic tax  policies and  refinery
mismanagement flectin lame. The
technical pump display issues are being used
as a metaphor for the state's overall failure to
manage the 'three-digit" reality of its

currency's devaluation technical failure
metaphor.
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HYPOTHESES AND FUTURE
OUTLOOK

Fund Crisis Contagion: If the SPK cannot
guarantee the 1.1 trillion TL in fund assets,
the "margin call" panic will spread to major
banks, potentially leading to a broader
banking crisis by early 2027 margin call
risk.

Logistics Shutdown: Diesel prices hitting
105-110 TL (after October taxes) will lead
to a general strike or "contact stopping" by
trucking and bus fleets, causing severe

gaza shortages in cities logistics strike risk.

The Kozinoglu Redirection: The
Kozinoglu arrests may be the first step in a
broader purge intended to redirect the
public's "deep state" anger toward Hakan
Fidan or other rivals within the AKP

bureaucracy Fidan target hypothesis.

STRATEGIC FORESIGHT

Short Term (1-4 Weeks):

Expect immediate market volatility as the 1
million fund investors realize their assets
may be valued at "pennies on the dollar"
asset valuation crisis.

Arrests of fund managers will continue as
the state seeks scapegoats for the borsa

crash scapegoating managers.

Mass protests by transport cooperatives
across Ankara and Istanbul bus protests.

Medium Term (1-6 Months):

Implementation of "suspended toast"
programs may expand nationwide as school
nutrition becomes a primary political

flashpoint school hunger crisis.

Early election maneuvering for April 2028
formalize, with constitutional
amendments proposed to guarantee
Erdogan’s candidacy election formalization.

will

Long Term (1-5 Years):

Turkey's energy infrastructure will shift
Pact" integration,
potentially leading to a permanent rift with
Western NATO allies on Middle East policy
Mecca Pact integration.

toward "Mecca

If the BIST 100 does not recover, the "small
investor" class will be permanently wiped
out, leading to a long-term shift back to
dollarization and real estate speculation
death of the small investor.

RISK ASSESSMENT

Systemic Financial Default: The default
of Terra and Pusula could trigger a "run" on
other  private portfolio
Triggers: Failure of SPK to stabilize fund
Likelihood: High. Impact:
Catastrophic (loss of 1T+ TL in savings).
Mitigations: Immediate liquidity injection
from the Central Bank financial default
risk.

companies.

valuations.

Logistics Collapse: Food and goods
transport stopping due to diesel costs.

Triggers: Diesel exceeding 110 TL/L.
Likelihood: Moderate. Impact: High
(famine-level food prices in cities).
Mitigations: Removal of OTV/KDV on
diesel logistics risk.

Civil Unrest from School Hunger:
Spontaneous protests over hungry

students. Triggers: Closure of "suspended

toast" programs. Likelihood: Moderate.
Impact: High (social disorder).
Mitigations: State-funded school meals

school unrest risk.
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* Inter-State Conflict (Aegean): Accidental CONTRARIAN NARRATIVE
clash with Greek forces. Triggers: Naval SCENARIOS
exercises near militarized islands.

Likelihood: ~ Low/Moderate. ~ Impact: » The Controlled Market Burn: The borsa
Extreme (war). Mitigations: Resumption crash and fund liquidations are not a
of diplomatic talks Aegean risk. failure, but a deliberate "burn" to wipe out
 Institutional Collapse of the Police: small investors and allow state-linked
Reshuffle leads to loss of operational entities (Varlik Fonu) to buy blue-chip
capacity. Triggers: Mass resignations or stocks at a 40% discount market burn
corruption  leaks. Likelihood: Low. hypothesis.

Impact: Moderate/High (security vacuum). » The Kozinoglu Diversion: The arrests are
Mitigations: Merit-based appointments a "show investigation" to distract the
police chief risk. nationalist base from the "Ocalan in a villa"
controversy and the loss of sovereignty in

GAPS & BLIND SPOTS the Aegean Kozinoglu diversion.
* Black Swan Event: A total shutdown of
* The "Evil Centers" Identity: No detailed the Hirmiz Strait by Iran could drive
explanation of who the "ser odaklan" are, diesel to 300 TL overnight, leading to a
despite multiple mentions by fund state of emergency and suspension of the
managers evil centers gap. 2028 election timeline Hurmuiz black swan.

* Refugee Sentiment: Zero coverage of

how the fuel and rent crisis is affecting the RECOMMENDATIONS &
millions of Suriyeli/Afgan refugees in IMPLICATIONS

Turkey.
* SPK Insider Trading: No investigation For Statecraft/Public Sector:
mentioned into whether regulators profited
from the fund liquidations before they were * Security: Review the chain of command in
announced. the 24 newly assigned police districts to

prevent operational gaps during the LGBT+

* MEB Formula Funding: The Ministry of and Borsa crackdowns police r iqnment.

Education promised school hygiene

"formulas" by February but failed to specify * Economic: Implement an immediate 25%
the budget source hygiene budget gap. tax reduction on diesel to prevent a total

logistical shutdown in the agriculture
sector diesel tax recommen

* Diplomatic: Secure a firm F-35 timeline
from the US in New York to offset the
Greek military buildup in the Aegean F-35

diplomatic need.
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For Private Sector/Investors:

e Capital Allocation: Exit all "small cap"
funds and move liquidity to BIST 30 blue-
chips that are being actively supported by
the Turkish Wealth Fund Wealth Fund

support.

Supply Chain: Front-load inventory for
gida and basic goods as transport costs will
surge another 10% following the October

OTV hike transport cost surge.

Regulatory Compliance: Audit all "active
repentance" interactions in
corporate legal cases to avoid "Kantar-

style" witness failures legal witness audit.

witness

LEGISLATIVE ROUNDUP

Legislative  activity centered on the
"Framework Law" for a "Terror-Free Turkey"
and the use of emergency decrees for police
reshuffles. The OVP (Middle Term Program)
was defended by Simsek despite widespread
missed targets OVP defense.

* BILLS DISCUSSED/DEBATED:

o Framework Law (Cerceve Yasa):
Intended to facilitate the "Terror-Free
Turkey" process and provide legal status
for  Abdullah  Ocalan's role in
disarmament Framework [.aw.

o Article 107 (Market Fraud): Debate
over whether 3-5 year sentences are
sufficient to deter billion-dollar fund
manipulations Article 107 reform.

* HEARINGS & PRESS EVENTS:

o Financial Stability Committee:
Meeting led by Simsek to address
"liquidity = tightness" and  prevent
"contagion risk" in the borsa liquidity
hearing.

c IBB Trial Day 83: Critical session
where witness Dinger Kantar failed to
identify the recipient of a $185,000 bribe
IBB hearing.

KEY STORIES

* Borsa Istanbul 6% Crash: A massive sell-
off triggered by the Pusula and Terra fund
defaults led to the activation of circuit
breakers crash summary.

100 TL Diesel Threshold: Motorin prices
hit an all-time high of 101.6 TL, causing
technical glitches at pumps and widespread
public anger diesel 100 TL.

* 130 Funds Liquidated: SPK moved to
shut down 130 investment funds across 7
companies due to systemic risk fund

liquidation.

Kozinoglu Death Case Reopened: 15
years later, the death of MIT black box
Kasif Kozinoglu is investigated as potential
murder with arrests of former cellmates
* April 160, 2028 Election Date:
Presidential advisor @ Mehmet Ucum
suggested this date for Erdogan’s final
election bid early election date.

* IBB Trial Gozyaslarn (Tears): A
defendant in the IBB trial wept in court
when asked if his family was being used as
leverage for his testimony IBB tears.

* 24 Police Chiefs Reassigned: A massive
security bureaucracy reshuffle involving
two dozen provincial chiefs police sweep.
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US Fed Rate Hike: The US Federal
Reserve raised interest rates by 25 bps for
the first time in 3 years, surprising Trump
and hitting the TL Fed rate hike.

My Family is Safe Operation: 82 arrests
targeting LGBT+ activists and associated

social media censorship LGBT operation.

Mecca Drone Attack: Condemnation of a
drone attack targeting Mecca, with Husis
denying involvement and Turkey
supporting Saudi Arabia Mecca drone.

China WTO Victory: Turkey lost a WTO
case against China regarding EV taxes,
leading to potential $100M in retaliation
China tax loss.

Akbelen Environmental Protest:
Villagers from Mugla protested in front of
the Council of State in Ankara for their

olive groves Akbelen protest.

Foca Mayor Red Carded: Residents
protested Mayor Saniye Bora Fici’s move
from CHP to AKP Foca protest.

Suspended Toast (Askida Tost): Poverty
in Sivas schools reached the point where
students rely on "suspended toast" for

lunch suspended toast story.

iPhone 18 Pro Tax Controversy: The new
iPhone costs 230,000 TL in Turkey, with
117,000 TL being direct tax iPhone tax.

Erzurum Governor Dog-Kick SAGA:
Investigation launched after
Governor Yunus Kizilgines was filmed
kicking a dog dog kicking probe.

Didim Protocol Crisis: The Mayor of
Didim turned her back to the protocol after
her name was read after the District
Education Director Didim protocol.

Rojin Kabais Mystery: New expert
reports showed suspicious movement near
the missing girl's phone and home on the
night of her disappearance Rojin mystery.

Erzurum

* Public Savings Failure: Despite austerity
talk, public travel expenses hit 30 billion TL
in 8 months, matching the entire previous

year israf story.

* Nasuh Mahruki Sentenced: Former
AKUT head sentenced to 1 year for social
media posts but released with a suspended
sentence Mahruki sentence.

ABOUT THIS REPORT

Today's Media Trends is a public interest
experiment in applying deep thematic trend
analysis to television news coverage from
around the world to explore how responsibly
applied advanced Al can help journalists and
scholars better understand the overarching
trends, themes and patterns of our global
world.

No data is used to train or tune any Al
model.

Each morning, in collaboration with the
Internet Archive's TV News Archive, we apply
Google's Gemini 3 to deeply
yesterday's coverage from each television
news channel to tease out the overarching
themes and trends of its news coverage into a
richly annotated thematic analysis. Each high-
level insight is connected back to the original
broadcast, allowing journalists and scholars to
understand the dominate themes and trends
and instantly click out to the underlying
sources for details.

examine

By helping journalists and scholars see the
broader trends and patterns of global news
coverage, this analysis helps them identify
relevant stories and coverage they might not
otherwise have encountered and uncover
connections, emphases and narrative shifts
that enable more comprehensive reporting
and deeper, evidence-based research.
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This report is entirely machine generated
using Gemini 3 and may include errors and
omissions. Please verify all findings. No data
is used to train or tune any Al model.

For questions or suggestions, please contact

kalev.leetarub@gmail.com. To learn more or

subscribe to our free daily newsletters, visit

https://bl 1tproj r

nnouncing-our-

media-trends-newsl r-briefin You can
also learn more about the GDELT Project at
https://blog.gdeltproject.org/ and the Internet
Archive's TV News Archive at https:/
rchive.or ils/tv.
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