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DAY-AT-A-GLANCE

Israel faces an unprecedented constitutional
and political crisis following the November
2026 elections, characterized by a
fundamental breakdown in government
formation and the emergence of "election
denial" narratives. While Gadi Eisenkot has
secured a numerical path to the premiership
with 67 recommendations, the majority is
comprised of a volatile mix of centrist, Haredi,
and Arab parties that may prove ungovernable
in the long term. Simultaneously, the Likud
party and its allies have launched a concerted
campaign to delegitimize the results, alleging
that between 100 and 180 million NIS in
foreign funds were funneled into Israel to
"steal" the election through fr lent means.
This domestic instability is compounded by
the Shin Bet’s investigation into Ayman Odeh
for alleged Qatari and Palestinian Authority
funding, a move that critics decry as political
warfare intended to destabilize the nascent
coalition.

The external environment has turned sharply
hostile, with the United States experiencing a
"Blue Tsunami" in the midterm elections that
has empowered isolationist and radical-left
factions. Vice President ].D. Vance has
publicly blamed the Republican losses on the
ongoing war with Iran and excessive support
for Israel, signaling a potential structural
pivot in U.S. foreign aid and security
guarantees forward. These
geopolitical shocks have triggered a market
bloodbath in Tel Aviv, with major indices
plummeting over 9% as investors price in the
risk of a total breakdown in the U.S.-Israel

strategic alliance and domestic paralysis.

moving

MAJOR DEVELOPMENTS

* Eisenkot Secures Majority
Recommendations: Gadi Eisenkot has
reached 67 recommendations to form a
government, surpassing Benjamin
Netanyahu, though the coalition remains

ideologically incoherent and fragile.

* Allegations of Mass Election Fraud:
Likud and Otzma Yehudit have formally
alleged to President Herzog that the
election was compromised by up to 180
million NIS in foreign influence intended to
rig the outcome.

* U.S. Midterm Shift: Democrats won a
decisive victory in the U.S. Congress, with
the incoming leadership signaling a move
away from traditional pro-Israel stances
and toward isolationism and reduced
military aid.

* Shin Bet Probe of Ayman Odeh: An
investigation into foreign funding for the
Hadash-Ta'al leader has ignited claims of
"political persecution” and threatens to
alienate the Arab sector from the

democratic process.
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* Tel Aviv Market Collapse: The TA-35 and
TA-125 indices have dropped by over 9%,
reflecting deep economic anxiety regarding
government stability and foreign relations
shocks.

* Saudi Normalization Stalled: Sources in
Riyadh indicate that normalization with
Israel is "dead" as long as Netanyahu
remains a viable candidate for power, citing

a total lack of trust in his leadership.

KEY GOVERNANCE TOPICS

Leadership Dynamics & Governance The
central tension in Israeli governance is the
"Draft Law" (Haredi conscription), which the
Haredi parties are using as a transactional
lever to determine who they will recommend
for Prime Minister regardless of ideological
alignment. Netanyahu's inability to secure
Haredi loyalty, combined with the "election
denial" narrative, suggests a breakdown in
the traditional right-wing bloc and its

governing capacity.

Information Warfare & Disinformation
The emergence of claims regarding 100-180
million NIS in foreign election interference
represents a significant evolution in Israeli
information warfare. The narrative aims to
seed institutional distrust in the Central
Elections Committee and the judicial advisor,
mirroring foreign political tactics to prevent a

transfer of power.

Geopolitical Competition & Bloc Politics
The U.S.-Israel relationship is entering its
most volatile phase in decades. The rise of
isolationist voices in the GOP and radical-left
voices in the Democratic party suggests that
Israel can no longer rely on a bipartisan
consensus for aid or diplomatic cover in
international forums.

Internal Dynamics & Civil Unrest Internal
security in the Arab sector has reached a
breaking point, particularly in Rahat, where
local officials report that police have
effectively abandoned the streets during
massive shooting incidents between rival
factions.

DEEP DIVE: TRENDS AND
THEMES

The End of Bipartisanship and the Rise of
U.S. Isolationism The U.S. midterms have
confirmed a trend toward American fatigue
with Middle Eastern conflicts. The framing of
Israel as a "political liability" by figures like
J.D. Vance suggests that the U.S. may soon
weaponize its aid to force a diplomatic
settlement with Iran or a withdrawal from
parts of the West Bank under threat of
divestment. This creates a strategic vacuum
that other powers, like Algeria or China, are
innin fill.

Securitization of Political Competition
The use of the Shin Bet to investigate political
rivals (specifically Ayman Odeh) during
government formation marks a dangerous
precedent. This "legal warfare" (lawfare)
serves to delegitimize the potential support of
Arab parties for an Eisenkot-led government,
effectively using security apparatuses to

influence coalition math at a critical juncture.

Economic Fragility Amidst Geopolitical
Shocks Israel’s economy, once seen as
resilient, is now showing extreme sensitivity
to geopolitical "noise." The 9% market drop is
not just a reaction to the U.S. election but a
realization that Israel’s high-tech
sovereignty is deeply vulnerable to U.S.
policy shifts and domestic instability that

could paralyze the Treasury.
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INTERNAL DYNAMICS &
DOMESTIC INSTABILITY

Partisan polarization has moved beyond policy
disputes into a fundamental challenge of
institutional legitimacy. The claims that the
elections were "stolen" by foreign interests
threatens to trigger civil unrest if Eisenkot is
mandated to form a government. Institutional
decay is most evident in the police force’s
failure to maintain order in the Negev, which
local leaders describe as an "anarchy" that the

central government is either unwilling or

nabl lve.

Particularly concerning is the Haredi sector's
abandonment of Netanyahu in favor of
whoever will guarantee the "Draft Bill"
exemptions. This suggests that the
"ideological" right-wing bloc has been
replaced by transactional survivalism,
where the core values of the state (like
military service) are being traded for political
survival.

EXTERNAL DYNAMICS &
GLOBAL POSTURE

The world is increasingly framed as a "hostile
threat matrix" where even traditional allies
are retreating. The U.S. is portrayed as a
fracturing power, with its leadership more
concerned with domestic gasoline prices and
isolationist rhetoric than global security and
its treaty obligations. Israel is reacting
defensively, with its strategic maneuverability
severely constrained by the collapse of the
Saudi normalization track and the threat of
U.S. sanctions against certain coalition
members if a "radical" right-wing government
is formed.

THE ECONOMIC ENVIRONMENT

The economic climate is characterized by
extreme volatility and a loss of investor
confidence due to the confluence of domestic
political deadlock and shifts in U.S. aid
posture.

* Stock Markets: The TA-35 and TA-125
indices suffered catastrophic losses of over

9% in a single day of trading.

* Currency & Inflation: Uncertainty is
driving up the price of gasoline and basic

commodities impacting the cost of living.

* Aviation Crisis: A wave of bomb threats
and airport disruptions across Europe is
threatening Israeli supply chains and
tourism revenue.

* High-Tech Risks: Analysts warn that a
shift in U.S. Democratic policy could lead to
divestment from Israeli firms by ESG-
focused American funds.

LEADERSHIP CHANGES

* Gadi Eisenkot: Emerges as the winner of
the day’s political maneuvering, securing
67 recommendations, though he lacks an

internally coherent majority.

* Benjamin Netanyahu: The primary loser,
facing defection from Haredi allies and a
"dead-end" on the international diplomatic
front particularly with i Arabia.

* Ayman Odeh: Status critical/under
threat due to a Shin Bet investigation into
foreign funding that could lead to his
disqualification or arrest.

* J.D. Vance: Positioned as a geopolitical
spoiler, signaling that the GOP VP is
willing to abandon Israel support to court
isolationist voters.
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EDITORIAL POSTURE & STORY
HIERARCHY

The lead stories for the day were the
President's government formation
consultations and the U.S. midterm results,
framed with a sense of urgency and dread.
The network devoted significant time to the
"Blue Tsunami" in the U.S., reflecting a deep
anxiety about the loss of American patronage.
Buried stories included the internal security
collapse in Rahat and the Algerian military
expansion in Niger, which were treated as
secondary to the political drama in Jerusalem
and Washington. The emotional tone was
nationalistic yet deeply concerned about
economic and strategic isolation.
Conspicuous by its absence was any deep
reporting on the actual content of the Haredi
draft bill, which is the primary driver of the

current political lock.

GEOPOLITICAL FRAMING

Prominent countries are portrayed as either
retreating from global responsibilities (U.S.)
or opportunistically filling power vacuums
(Algeria, Iran). The subtext is that Israel is
increasingly on its own in a fracturing
international system.

* United States: Portrayed as weak, chaotic,
and inward-looking. The midterm victory
for Democrats is seen as a "threat" to
Israel's military edge and strategic depth.

* Saudi Arabia: Framed as a principled
actor that refuses to engage with
Netanyahu, effectively holding
normalization hostage to Israeli leadership

changes and policy shifts.

* Algeria: Portrayed as an emerging,
competent regional projecting
military strength in Niger to counter
Moroccan influence.

power

* Iran: Portrayed as a persistent, competent
threat that is successfully using the U.S.

election outcome nsoli its regional
gains.

INFORMATION WARFARE
ENVIRONMENT

Likud and its affiliates are actively "narrative
seeding" the idea that the 2026 election was
stolen by a foreign-funded conspiracy. By
citing specific but unverified figures
(100-180m NIS), they are attempting to create
a "fact-like" basis for election denial that

1 Iv retext for challenging th
mandate. Simultaneously, the investigation
into Ayman Odeh is being used as a counter-
narrative by the Right to suggest that the
Eisenkot coalition is built on illegitimate
Qatari money and "terror funds".

HYPOTHESES AND FUTURE
OUTLOOK

* Coalition Collapse: If Eisenkot forms a
government, it will likely collapse within 6
months due to the inability to reconcile
Arab party demands with Haredi Draft Bill
requirements.

* U.S. Aid Friction: The incoming U.S.
Congress will likely open investigations into
the use of U.S. munitions in the Iran war,
leading to conditional aid for the first
time.
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* Social Unrest: The "Stolen Election"
narrative will likely culminate in mass
protests or civil disobedience if a
government is sworn in without

Netanyahu's faction.

STRATEGIC FORESIGHT

e Short Term (1-4 Weeks): Expect mass
demonstrations in Jerusalem and Tel Aviv
as the Presidential mandate is issued.
Potential for violent clashes in Rahat to

spread to other towns.

Medium Term (1-6 Months): Major
budgetary crisis as the TA-35 collapse
reduces tax revenues, forcing the
government to choose between Haredi

subsidies and defense spending.

Long Term (1-5 Years): Israel may be
forced into an "autarkic" security posture
as U.S. isolationism grows, leading to new,
unconventional alliances with anti-Iranian
regional actors outside the U.S. umbrella.

* Internal Security Collapse (Arab

Sector): The policing vacuum in the Negev
could lead to a complete breakdown of
state authority in southern Israel. Triggers:
FURTHER SHOOTINGS IN RAHAT.
Likelihood: = High. Impact: SEVERE.
Mitigations: Surge in paramilitary police
presence.

Market Meltdown Contagion: The 9%
drop in Tel Aviv indices could trigger a
wider economic depression if not countered
by massive interest rate interventions.
Triggers: POLITICAL DEADLOCK
PERSISTING. Likelihood: High. Impact:
SEVERE. Mitigations: Formation of a stable
"Emergency Economic Government."

Iran War Escalation: With the U.S. pulling
back, Iran may feel emboldened to launch a
direct kinetic strike on Israeli

infrastructure. Triggers: PERCEIVED
ISRAELI WEAKNESS. Likelihood:
Moderate. Impact: CATASTROPHIC.

Mitigations: Strengthening the regional
anti-Iran air defense architecture.

RISK ASSESSMENT
GAPS & BLIND SPOTS

* Constitutional Crisis: Claims of a "stolen
election" could lead to a refusal by certain
government agencies or security forces to
recognize the authority of an Eisenkot-led
government. Triggers: MANDATE
ISSUANCE. Likelihood: High. Impact:
CATASTROPHIC. Mitigations: Independent

* Source of the 180m NIS Claim: No
transcript provides evidence for the Likud's
fraud claim, which remains a "black box"
allegation of unknown origin.

* State of the Iran War: While referenced
as a cause for GOP loss, the actual front-

international audit of election funds.

U.S. Security Guarantee Withdrawal:
Isolationist shift in the U.S. could lead to an
immediate pause in defense aid or
intelligence sharing. Triggers: NEW U.S.
CONGRESSIONAL BUDGETS. Likelihood:
Moderate. Impact: SEVERE. Mitigations:
Rapid diversification of military suppliers.

line status of the conflict with Iran is

notably absent from the reporting.

* Haredi-Arab Backchannel: The potential

for a "Draft Bill for Budget" deal between
UTJ] and Arab parties is implied but not

explicitly investigated.
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CONTRARIAN NARRATIVE
SCENARIOS

* Likud's "Fraud" Claim as a Stalling
Tactic: Rather than genuine belief in fraud,
the 180m NIS allegation may be a pre-
planned exit strategy for Netanyahu to
maintain control of his party after a loss,
preparing the ground for a "stab-in-the-

back" narrative for the next election cycle.

* Haredi Pivot to Eisenkot: UT] and Shas’s
hesitation to recommend Netanyahu may
be a sophisticated "negotiation ruse" to
drive up the price for Eisenkot, rather than

a genuine break with the Right.

* Black Swan - Total U.S. Divestment: A
radical faction in the U.S. Senate could pass
a bill that classifies Israeli high-tech as
"dual-use military" and restricts all Silicon
Valley investment,
instantaneous collapse of the Israeli tech
sector.

causing an

RECOMMENDATIONS &
IMPLICATIONS

For Statecraft/Public Sector:

* Immediately establish an independent
judicial commission to investigate election
integrity to defuse the "stolen election”
narrative.

* Diversify strategic military procurement
toward European and Asian partners to
hedge against U.S. isolationism.

 Initiate a "Southern Security Surge" to
prevent a total loss of governance in the
Negev and Galilee.

For Private Sector/Investors:

* Prepare for extreme currency volatility;
hedge against the NIS given the TA-35
collapse.

* Evaluate high-tech supply chains for over-
reliance on U.S. components that could be
subject to new regulatory friction.

* Allocate capital toward "non-political"
defensive sectors like food security and
water technology.

LEGISLATIVE ROUNDUP

The primary legislative focus is the Haredi
Draft Bill (Hok HaGiyus), which remains
the '"kingmaker" policy of the current
government formation period. All other
legislative activity is stalled until a Prime

Minister is successfully mandated.

BILLS DISCUSSED/DEBATED:

* The Haredi Draft Law (Hok HaGiyus):
Aimed at providing a permanent exemption
for Torah students from IDF service.
Central to Haredi coalition demands.

* Draft Revision of Election Finance
Laws: Proposed by Likud to investigate the
"foreign interference" claims.

HEARINGS & PRESS EVENTS:

* Presidential Consultations: Herzog met
with UT], Likud, and Yisrael Beiteinu to
finalize recommendations for PM.

* Likud Fraud Allegation Presser: Bismuth
and colleagues presented claims of
100-180m NIS in illegal influence.
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KEY STORIES

e Gadi Eisenkot mandate momentum:
Eisenkot leads with 67 recommendations
but faces immense coalition-building

hurdles and allegations of fraud.

* Likud election fraud allegations:
Netanyahu's allies claim a foreign
conspiracy "bought" the 2026 election with

* U.S. Midterm "Blue Tsunami":
Democrats capture both houses of
Congress, signaling a possible end to

Jitional aid.

* Investigation into Ayman Odeh: Shin Bet
probe into foreign funding sparks political
fir rm.

* Stock market crash in Tel Aviv: Major
indices fall over 9% in reaction to political

and litical i bility.

* Security breakdown in Rahat: Reports of
massive shootings and lack of police
intervention in southern Israel.

* Saudi normalization track "dead":
Sources claim Riyadh has abandoned ties
as long as Netanyahu is in power.

* Algeria in Niger: Algerian military enters
Niger to counter Morocco and secure
energy interests.
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around the world to explore how responsibly
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scholars better understand the overarching
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world.
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richly annotated thematic analysis. Each high-
level insight is connected back to the original
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coverage, this analysis helps them identify
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connections, emphases and narrative shifts
that enable more comprehensive reporting
and deeper, evidence-based research.

This report is entirely machine generated
using Gemini 3 and may include errors and
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kalev.leetarub@gmail.com. To learn more or
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https://blog.gdeltproject.org/announcing-our-
new-daily- -trends-on-capitol-hill-
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https://blog.gdeltproject.org/ and the Internet
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